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CRA !b' GLOBAL GROWTH

Global growth is set to average just over 3% in 2015 driven in large part by growth in developing economies

Share of global PP adj GDP by region
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!’, SOUTH AND EAST ASIA AND PRICE OF COPPER

. South and East will drive developing market growth but falling copper prices sound a cautionary note
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CRA !>' CHINA, THE EU, AND THE USA

Centre For Risk Analysis World Bank forecasts anticipate China slowing with significant implications for South Africa’s exports
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CRA !b' THE RAND AND CHANGING GDP MAKE UP

Centre For Risk Analysis The outlook is for further currency weakness amidst declining manufacturing output

THE RAND Structure of GDP
30.00%

12.5

115

20.00%

—Agriculture

3.54

5.00%

' 25.00%
Ln
o
—
[e)]
o <
N 0 N
0 [ee]
@ - ~ | o ..
0 —
N < m| %y 15.00% Mining
© g )
—WManufacturing
‘ 10.00% w

| ‘
Q
«—
0.00%

1982 1994 2000 2001 2002 2003 2004 2005 2006 2007 2008 200920102011 2012 2013 2014 2015 1994 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015




CRA !b' LEADING INDICATORS

Centre For Risk Analysis Expect low growth levels which will dampen inflation and exclude rate hikes as debt and deficit levels rise.

South Africa growth Interest rates, inflation, deficit
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CRA !b' TAXPAYERS AND GOVERNMENT FINANCES

Weak economic growth will dampen tax base expansion as government finances come under further strain
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CRA !b' ELECTRICITY SUPPLY AND INFRASTRCUTURE

Centre For Risk Analysis

60000

50000

40000

30000

20000

10000

B Available capacity ——Installed capacity (MW) ——Demand at 1% growth

Electricity supply constraints are placing growth estimates of 3% of GDP in doubt
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CRA !b' LABOUR MARKETS
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We anticipate sustained high levels of joblessness centred around young people
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CRA !b' JOBS AND GROWTH

Centre For Risk Analysis We expect GDP growth to remain key determinant of broader joblessness rate
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CRA !b' INCOMES, ASSETS, AND THE MIDDLE CLASS
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CRA !b' SCHOOLS AND EDUCATION
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Despite half of children now completing their school education quality remains very poor

Black African matric passes

1965

1975

1985

1995

2005

2015 Number
in 2015
cohort

70

60

50

40

30

Numeracy rates and matric maths

Gradel Grade2 Grade3 Grade4 Grade5 Grade6 Grade9

Matric
maths

pass at
50%




CRA !b' WELFARE AND SERVICE DELIVERY

Almost 60% of government expenditure takes the form of income redistribution to poor people
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CRA !b' CRIME AND SECURITY
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Expectation is that high violent crime levels will continue to overwhelm the justice system
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CRA !b' POLLS AND SOCIAL ATTITUDES

Centre For Risk Analysis Joblessness appears to be the major driver of anti-government sentiment

Issues voters want addressed within 5 yrs Government perfo rms WEH?
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CRA !b' PROTESTS AND POLITICS

Centre For Risk Analysis As protest levels pick up confidence in democratic institutions falls
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CRA !5' SCENARIOS AND PROBABILITIES

Centre For Risk Analysis On current trends a Toll Road/Rocky Road hybrid is the scenario of greatest probabilit
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